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SUBJECT: BANANAS: GOP ANNOUNCES FORMAL TALKS WITH UB TO RESUME 
JULY 15 

REF: PANAMA 3510 

1. AGRICULTURE MINISTER GONZALEZ ANNOUNCED THIS WEEK- 
END THAT GOP AND UNITED BRANDS REPRESENTATIVES WOULD MEET 
JULY 15 (AS INDICATED REFTEL) AT SANTIAGO, VERAGUAS PROVINCE, 

FOR NEGOTIATIONS ON TERMS OF THE TRANSFER OF LOCAL COMPANY 
ASSETS TO PANAMA. LOCAL PRESS ACCOUNTS OF ANNOUNCEMENT INDI- 
CATE THAT UB VALUATION OF THESE ASSETS IS $100 MILLION, WHILE 
GOP CLAIMS THEY ARE WORTH LESS THAN HALF THAT AMOUNT; THAT 
DECMEMBER 1977 REMAINS DEADLINE FOR UB WITHDRAWAL FROM BANANA 
PRODUCTION HERE; AND THAT COMPANY IS EXPECTED TO CONTINUE TO 
BUY PANAMA'S BANANAS. 

2. FACT THAT ANNOUNCEMENT MADE BY MINISTER GONZALEZ AND 
TALKS WILL TAKE PLACE IN SANTIAGO, WHERE AGRICULTURE 
MINISTRY IS NOW LOCATED, APPEARS TO CONFIRM 
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IN THESE NEGOTIATIONS. 
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